Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

Time: 3 Hours Total Marks: 100
Instructions:

i. Figures to the right indicate full marks.

ii. Working notes should form part of your answers.

iii. Use of simple calculator is allowed.

Q1 A State whether the following statements are True or False. (Any 10) 10)
1) Cost of stores is allocated on the basis of Direct Materials.
2) In Rowan Plan, Bonus is paid to the workers on the basis of Time Saved.
3) Piece Rate Plan improves productivity.
4) The stock in hand may exceed the maximum stock level.
5) Carrying cost is incurred to hold inventory in the stores.
6) Expenses which are incurred in the present are called sunk cost.
7) Cost of production includes selling overheads.
8) Inventory valuation is done at market value.
9) Carriage outwards should be considered as selling overheads.
10) Cost of rectification of defectives is a part of administration overheads.
11) Interest received on Bank Deposit is purely financial in nature.
12) Time wage is guaranteed under Rowan premium plan.

Q1.B) Match the Column A with Colum B and rewrite the answers (Any10) (10)
Column ‘A’ Column ‘B’
1) Dividend on share capital a) Number of employees
2) Perpetual Inventory b) Shown in selling and distribution
overheads
3) Halsey Plan c) Merrick differential Piece Rate system
4) 83% of Normal Piece Rate d) Shown in financial A/c
5) Depreciation of a office furniture e) Carrying cost
6) General lighting f) Shown in factory overheads
7) Supervisor salary g) Bonus for Time Saved
8) Cost of Catalogues h) Credited to financial Profit and Loss A/c
9) Storage cost i) Stock Verification Done Continuously
10) Cost of Production J) Floor Area
11) Profit on sale of asset k) Factory Cost plus Office Overheads
12) Depreciation on factory shed I) Value of office furniture
Q.2.A.
XYZ Ltd. Manufacturers a special product P and provides you the following information.
Demand for X is 5,000 units per month. (10 marks)

The annual carrying cost is 10%.

Raw material required per unit of finished product — 1 kg.

Ordering cost per order is Rs.1000 and the price of material is Rs.300 per kg.

You are required to calculate the EOQ, Total annual carrying cost, number of orders per year and
ordering cost per year.
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Q2.B.
The following particulars apply to a particular job: (10 marks)

Standard production per hour: 12 units

Standard working hours: 7

Normal rate per hour: Rs.36

Shreya produced 60 units

Sowmya produced 80 units

Sushma produced 90 units

Calculate the wages of these workers under Merrick Differential Piece Rate System which applies
the following rate structure :

Standard output below 83% receives normal rate

Standard output between 83% and 100% receives 10% above the normal rate and
Standard output above 100% receives 20% above the normal rate

OR
Q.2.C.
The following data is available in respect of a material for the year ending 31% December 2024 ;
Opening Stock Rs.1,80,000; Purchases Rs.5,40,000; Closing Stock Rs.2,20,000. Calculate Raw
material turnover ratio and the number of days for which the average material is held.Number of days

in a year to be considered as 366 days. (10marks)
Q2.D.
Following are the particulars for April 2024, relating to four employees working in Department ‘L’
of a factory, exclusively for Job No.101. (10 marks)
Name Designation Wages(Rs.) Per

T Foreman 6,000 Month

Q Mechanic 500 Day

R Machine Operator 300 Day

S Workman 250 Day

The normal working hours per week of six days are 48, or 8 hours per day. Sundays are paid
holidays (There are no other holidays during the month)

Provident Fund contribution was 10% of monthly wages by employee

Provident Fund contribution was 10% of monthly wages by employer

Employee State Insurance Contribution was 4% of monthly wages by employee and 6% of monthly
wages by employer.

Calculate:

a) Net wages payable by the employer for the month

b) The total amount of Provident Fund contribution to be deposited by employer

c) Employee State Insurance contribution to be deposited by employer

d) Total labour cost to the employer for the month of April, chargeable to the job
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Q3.A. Calculate the machine hour rate from the following details: (10marks)
Sr. Particulars
No.
1 | Cost of machinery Rs. 120000
2 Installation Charges Rs. 15000
3 Life of the machinery 10 Years
4 | Working hours per year 3000
5 Repair Charges 60% of Depreciation
6 Electric Power Consumed 20 Units Per Hour @Rs. 0.75
7 Lubricant Oil Rs 15 Per Day of 10 Hours
8 | Consumable Stores Rs 45 Per Day of 10 Hours
9 | Wages of Machine Operator Rs 75 Per Day of 10 Hours

Please consider number of days in a year as 300 days for all calculations.

Q3.B. The Net Profit of a company for the year ended on 31st March 2024 was Rs.43150 as shown
in the Financial Books. The Cost Accounts disclosed a profit of Rs. 44100 for the same period. On
an examination of both the sets of accounts, the following facts were discovered: (10 Marks)
(a) Patents Written off in Financial Accounts Rs. 600.

(b) Interest received during the year Rs.150.

(c) Depreciation charged in financial accountsRs.1,000.

(d) Depreciation recovered in cost statements Rs. 2,500.

(e) Opening stock as on 1st April 2023 as per financial records Rs. 16,500.

(f) Opening stock as on 1st April 2023 as per cost statement Rs. 15,500.

(g) Closing stock as on 31st March 2024 as per financial records Rs. 20,000.

(h) Closing stock as on 31st March 2024 as per cost statement Rs. 21,000.

Prepare a Reconciliation statement reconciling the profit as shown by financial and cost books
taking Financial profit as the starting point.

OR
Q3.C.
A company is having three production departments viz. A, B and C and two service departments D
and E. (10 marks)
The expenses incurred during the month of March 2024 are as follows:
Expenses Amount
(Rs.)
Power 540000
Light 300000
Rent and Rates 400000
Depreciation on Plant 510000
Supervision 150000
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The following information is also available for the above departments:

Particulars Production Departments Service Departments

A B C D E
Floor Space (Sq. Ft.) 60 40 36 20 4
Number of workers 4 2 2 3 1
H.P. of Machine 32 20 8 - -
Value of Plant (Rs) 12000 9000 6000 3000 4000
Number of Light 4 2 i 1 1
Points

Prepare Primary Overheads Distribution Summary.

Q3.D. From the following particulars, prepare Reconciliation Statement and ascertain Costing Profit/
Loss. Net Profit as per financial P&L A/c Rs.45,000, Opening Stock was overvalued by Rs.3500 in
Cost Accounts as compared to financial accounts. Selling overheads charged in Financial Books

Rs.18,000 but recovered in Cost books Rs.23,000

Loss by theft Rs. 1000.

Bad Debts recorded in Financial books Rs.1,000

Closing Stock as per financial books Rs.9,000, whereas in Cost books it was Rs.10,000.

(10 Marks)

Q4.A.
M/s Jeevan Manufacturing Company manufactures two types of products viz. Tiny and Toy. The
information for the year ended on 31% March, 2024 is as under: (20 marks)
Particulars Tiny (Rs.) Toy (Rs.)
Direct material per unit 280 195
Direct labour per unit 105 85
Direct expenses per unit 75 65

Additional Information:

(1) Factory expenses are charged at 20% of prime cost.
(2) Office expenses are charged at 25% of works cost.
(3) 4,500 units of product Tiny were produced of which 4,250 units were sold and 8,500 units of
product Toy were produced of which 8,000 units were sold.
(4) Selling expenses are Rs.15 per unit for product Tiny and Rs.12 per unit for product Toy.
(5) Company charges a profit at 15% on sales for Product Tiny & 20% on sales for Product Toy.
Prepare a cost sheet showing the cost and profit in total as well as in per unit.
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Q4.B. From the following details of Rohit Itd. prepare the cost sheets for the given periods

showing the maximum breakup of the elements of cost for the year 2024 (20 marks)
Half year ended
Particulars 30-06-2024 31-12-2024
40000 units 50000 units
Direct material consumed 75000 105000
Wages 90000 120000
Chargeable expenses 15000 18000
Depreciation on factory building 24000 30000
Indirect wages 30000 45000
Rent of factory 7500 6000
Repairs of factory 9000 6000
Office salaries 25500 15000
Selling and distribution overheads 24000 30000

QS. Answer the following:
a. What are the advantages of Cost Accounting to management and government?
(10)
b. Distinguish between Direct Wages & Indirect Wages? (10)

OR

QS. Write short notes on any four of the following: (20)
a. Define the term "cost" and state its characteristics.

FIFO

Unavoidable causes of labour turnover

Variable Overhead

Manufacturing Overhead

Causes of disagreement between cost and financial books

-~ Do o0 o

LR R R R R T e

77048 Page 5 of 10

XSAGARDADMINY4CA269X SAGARDADMINY 4CA269



Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

A 3 I ‘QT:EUTTJT o0
IRLE
i. ST TR STTHhS UT T0T ST,
ii. U feuT TH=AT ITRIET AT SrETeATa.
iii. FTEAT TVTHATAT AT FIUATH AT SATE.

Q1 A GTefitet faem ger :11ed sl Widh d Fim. (SIvIdE ¢ o) (2°)
%) F=dT UTT @ 9T AT STIRTE ITEeAT STl

R) U wlHEY A=l srord AT STIRTEL ShIERTRHT S99 feaT ST,
3)qET & TET IcATEHAT G,

¥) BTATA ST HTAHTST FHHTS HITHTST TTAAITET ST 37 R1ehal.
4) TISTHE HIST SAVITHIS! AT HUaT=I T 3l

&) HEAT=AT HIBTA BT GATAT ST Gl FEUIAT.

\9) SedTE GEIld farshia @ auTfas 31Te.

¢) V3T YT STSTRATETTER shet ST,

R) UTEshES! aTesh @ &1 farshi=m T aret uTfe.

{ 0) A=A gl el BT SRIET=AT G Tk I 3Te.

8.2 5% Sefiat HE3UITL SATST & JUITUT STk ToredT=! 3T,

2 ?) o St AsHetaria Josear da-r g4t foedt s

T 9. TAW 3T SATIOT T & ST HATIUT I UwaT TeAaT (RIUTdia Qo) (20)
Y o
%) W SiSaeTTaiel ATHIST 37) FHEATI N HET
R) IMd H13T ) fersht aror foreeor @i erEeet AR
3) gt i %) Aftes fewilvme fiv @ fawen
¥) HHTT el =T ¢3% T) ATk WTeATd STt 3R
W) FTATAI T BiaTET SR BERLECE]
&) HTHTT ThTTATSHT %) HRETATT GeEd argael 318
o) TAETHTET TR ) AT JosHTS! S
¢) Feanr= fhra ) SATTR T STV TICATA STHT hetad
ECI )
R) A T 3T) T2h ISV Hd hetl SITd
%.0) 3T @ ) AT §%S
% %) ATTH=AT fershaiet AT %) FRETATT T ATF FETAIT
Tk
% R) HRETITAT SULTIA ST ) IR B < 7o
77048 Page 6 of 10

XSAGARDADMINY4CA269X SAGARDADMINY 4CA269



Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

S 2.9,

XYZ fafiee e ORIV Ieqre P qam s HATM0T qreTell Wiettet Hifed! J&H .

X =l qTToft GTET 5000 T AR (10 77OT)
I T8 T § 0% TR,

TIAT IATSAT=AT T T AT hedl HIA - & Tohel.
Tl TSI AT E= 1000 T4 371R 7for erqeii=h fohwa ufer frelt 300%03 3112,
TrETAT EOQ, YT TN o8 @, Starsl SATQxT=il HedT 10T Starsl SA1eeT Wl Hisia Anfe.

T 2.4

fofRTe SrmETet Erefier queiieT AN grard: (10 TT7)
gfd I ek 3cdTe: 12 7T

AT ST a1 7

e ar AT & 36 39

S 60 T IATET hed

I 80 T IcTe shel

AT 90 T IcTE et

Tk e T & IO STerid AT HTHTIAT WSt TOMT 3. S Eletiel 8 HTET ] FHid:
1. T ScdTeT 83% T hHt STHATH - AT &L fHesdl.
2. T 3cUTeT 83% o 100% ST SHETITE - ATHTT =T 10% 37fersh <t firezat.
3. HTF 31T 100% &T ST ST - T SU=AT 20% 3fereh o fires

e
T.2.%.
31 TeHaR 2024 UST HOUT=AT ANTETS! AISATHTS @I Hiled] 3Ty Te; FeaTd = |raT
%.1,80,000; G .5,40,000; =T feetes @137 %.2,20,000. Fo<AT ATATSAT SATETA < THTOT SATfOT
guad) gifec fordt feaaiand! ot 3R =it ToMT .

YTt feadi=h T 366 foam g, (10 707)
TRE.
T 0% HB AU WTATATHTOT TR, ST SHRE =TT oI T’ 7ed sh1H Hio=aT IR
FHATIIN Telferd AT, hdes 1 shHish o HIST. (%0 TTUT)
T RECI] 9d (2.) i
& BT 6,000 afe
7 g 500 i
IR T ST 300 e
" HTHTR 250 e
77048 Page 7 of 10

XSAGARDADMINY4CA269X SAGARDADMINY 4CA269



Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

HTSTGATAA HeT feardie AHT=T HTHTe T 48 fohaT $aT STEaTa. Tar & Wit g SFedrd

(TEITA ST =hIVTCaTe! Y THeTq)

FHaT=TeRe wioss fafe freft e miftes S 10% &
Tt wfersy frate feft = aver anfres Saam=ar 10% B
AT TS FormT ANTEH FHET=ATRE HIeh SI=T=aT 4% STT e HTfee Sa-T=aT 6% B,

TTOTAT ohAT:

37) Afg-aTETd! fRiera 3 T8 fHedes aaq

o) TRt ST ShtreRT=aT Wi frate el FrTerT= Tt e

%) et ST e e TS o Fiee

T) U AigTETe! TRt ShTHTeR STehRRUATA AU TehUT IR @

9T 3.21. Wil ausiierias Heia a1 ¥ WiaT: (10 TTO7)
Ecy aqsfiet
1 | e s %. 1,20,000
2 | TAT9AT I . 15,000
3 | T S 10 3%
4 | gl e ae 3,000
5 | gl I SET 60%
6 | Iered e Ifa a® 20 T @ %. 0.75
7 | SMoad 10 arEETSt 9 fead 15 392
8 | Suv &l g 10 qreredt i feaw 45 w03
9 | Tfi SHATIEew Ia 10 ararardt gfd feaw 75 s

Hd TUHTETST auidie feerEr=t @3 300 feaq AT,
Q3.9 31 AT 2024 TSI HUATIT TUTHTST SHhuATIT (Hedes TwT foa<i I WreaTd SRa e TIHTor

Rs.43150 BIdT. IeIT @AM AT HIAEL@r3St Rs. 44100 =T 96T RIS, el =]

HET=AT qUIEUeR, Wl 728 TG AT (10 7TUT)
(37) Rs. 600 T Greaides U a1t et

() T Rs. 150 TS 3T,

(3 ) ATk WreatHey SERT Rs. 1,000 3TTRRAT

() Rs. 2,500 T {TeRUTHE SHRT THA AT,

(3) 1 Wit 2023 TSt SA1efer AiGTTER Rs. 16,500 Wi Geard= @1,

() 1 TRt 2023 TSt GEAT=T |18 @ [SauIa=TI@r Rs. §4,400.

() 3191 2024 Tsh fw Riecrsh @11 AT AIEER Rs. 20,000,

(8) 31T 2024 TSt 3tfaw Rieetes 9131 TR foraTuesT{ar Rs. 2¢,000.
HUTR ATHIET SERuTaS a9 AT,

77048 Page 8 of 10

XSAGARDADMINY4CA269X SAGARDADMINY 4CA269



Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

e
T 3.5.UehT ShU el 1 ScuTe 9T 312 S8 shi 3T, T SATIUT o ATIUT S VAT AW mT
g IfuT S, (10 71UT)
A R0 Ry AT A T Wil idgA T 1R
] TFRT BT
= 540000
TRTT 300000
T TTT =X 400000
GO 9T 510000
G 150000
e forvmriandt @refter Aifedt SEier Suasy o1
RN It fasmT Tt farmT
37 q ED g H
HSTeTaRIe ST (<10 %) 60 40 36 20 4
I §&T 4 2 2 3
AT STAIRAT 32 20 8 - -
AT qH (8.) 12000 9000 6000 3000 4000
eI feig=t HEa 4 2 2 1 1

STerfHe Yok foreur AT 9w .

Q3.D. WA queficAioe, AT foeoms qam & Afor Fwi/drer Ffga wa. st Fwder
GIATER Rs.45,000 feae 71, STl Wrei=ar qoqd T @rcines geardi=a fRieee dredr
T Rs.3500 7 SITEd . 3Tk T1/d1er @rearfar fshiemdl Rs. 18,000 ek HTHRA ST 0
Rs. 23,000 =t fehAa €t sheft SITd (10 TOT)

=I5 Rs. 1000 < M.

3TfIE Rs. 1,000 WE FEToied Avi= dig
il TEAhIFAR Rs.9,000 o fRreeiss €ar
T AN JEhiHEd d Rs. 10,000 B,

Q4.A.

T S{Te WG T S SehTCel! IedTe T ShLd 34T, 37T SAT10T Wvit. (10)
qusfie 3T Rs. Qoault Rs.
i T 92 |ifeer 280 195
EICEURSERS | 105 85
gfd 1 JT @ 75 65

77048 Page 9 of 10

XSAGARDADMINY4CA269X SAGARDADMINY 4CA269



Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

srfafn anfed:

(1) FRETATET Gl 755 R =aT 20% 3 SATHRAT ST,

(2) FEITTT T FHrHT=aT A=At 25% S0 STHRAT STl

(3) 4,500 T I = IcaTe FTel SATUHT 4,250 AT frehed Tt ST 8,500 T WU = Ieqre FATeA
ST 8,000 T Tarehed Tt

(%) Torshl @ STeu=an ufd e 15 T AT @esuft=an Ufd e 12 T 3.

(@) FuT Teg=a forsfiaT 15% A1ior @asvii=a farshiak 20% T ATehRd.

femar
o ¥.o.. Ufga ferfree=ar @i ausfieriasa. 2024 auiaTdt W=ar g™ wHTA e
gyifrum=ar feeear sremasiae T« ume TR w0 (R0 TOT)
qusfiet TR Eeh HTATIEETS)
30-06-2024 31-12-2024
40000 AT 50000 =T
TeI&IIU SIS SITUTI | Tecd 75000 105000
1=|\—:\|7'{°[ 90000 120000
T G 15000 18000
HIEMT ARSI TR 24000 30000
I I 30000 45000
FRET IS 7500 6000
G Goedt 9000 6000
FTATAAT TR 25500 15000
forsht strfor feraeomedtiar @< 24000 30000
T . Wietel T 39
3. T AW ST HTUT TR AT ShIvTd TS 3TRd? (10)
. JcgeF A ATOT T A AT TBleh 2 (10)
feRar
3T 4. GTefietdeh! shivreare! =R Mier diery four forar: (20)
3. "IN 7T Y168 ST AT STRT GReAToa .
. Tt
%, FHTTR IATGTAT SINERS Hror
T, qiEdRie e
3. 3T Y[k
3. uftey STfoT aTTfefer qeaenimeliet wawaT R
sk sk sfeoske sk skeoske sk skeosk sk sk sk sk sk
77048 Page 10 of 10

XSAGARDADMINY4CA269X SAGARDADMINY 4CA269



